
Financial Aid Terminology
Review the following terms that are most commonly used to explain financial aid.

Free Application 
for Federal 

Student Aid 
(FAFSA)

The FAFSA is a form completed by current and prospective college students in the United States to determine their 
eligibility for student financial aid, including federal loans, grants, and work-study. 

Texas Application 
for State Financial 

Aid (TASFA)

The TASFA is used to determine eligibility for state financial aid programs that are administered by institutions of 
higher education in the state of Texas. Students that are classified as Texas residents who cannot apply for the 
FAFSA are encouraged to complete the TASFA.

Grants Grants are a form of gift aid, sometimes called “free money.” They do not need to be repaid.

Loans Loans are borrowed money that must be repaid, generally with interest.

Scholarships Scholarships are a form of gift aid, sometimes called “free money,” that do not need to be repaid.

Work-Study
Work-study is a form of student aid that offers eligible students the opportunity to earn funds by working in 
positions on their university’s campus. There is both a federal work-study program and a Texas work-study 
program.



Financial Aid Terminology
Review the following terms that are most commonly used to explain financial aid.

Financial Aid 
Offer (sometimes 
called an award 

letter)

This is a notice provided by a college or university detailing the financial aid (both type and amount) that a student is 
eligible for.

Expected Family 
Contribution 

(EFC)

The EFC is the amount of money a student’s family is estimated to be able to contribute to their education. The EFC 
is calculated by the Department of Education when a student submits their FAFSA. The formula used to determine 
this amount accounts for income levels, number of dependents in college, etc.

Estimated Cost of 
Attendance (COA)

COA is the cost of attending college for an academic year. COA usually includes the estimated cost of tuition, fees, 
housing, meals, books, transportation, and personal expenses.

Financial Need Financial need is the difference between the cost of attendance and the expected family contribution.

Satisfactory 
Academic 

Progress (SAP)

SAP is successful completion of coursework toward a degree or certificate. Students who fail to make SAP lose their 
ability to receive federal student aid. Institutions set specific SAP guidelines.

Student Aid 
Report (SAR)

SAR is the document received after submitting the FAFSA. It details a summary of the student’s responses and 
information regarding financial aid eligibility – including the EFC and a loan summary.
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